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Govemment of Bihar
Urban Development and Housing Department
Notification
105D The Bihar Property Tax Board Rules, 2013
No- In exercise of the powers conferred under Section 419 read with Section 138 A of

the Bihar Municipal Act, 2007 (Bihar Act, 11 of 2007), the Govemnor of Bihar is pleased to make
the following Rules for The Bihar Property Tax Board Rules, 2013 the draft of which is previously
published and objections disposed off as required by sub -section (1) of section 419 of the
said Act namely:-

1. Short Title, Extent and Commencement- (1) These Rules may be called the Bihar Property
Tax Board Rules, 2013.
(2) It shali extend to the whole of the state of Bihar
(3) It shall come into force from the date as the State Government may, by notification,
appoint.
2. Defintions- (1) In these Rules, unless there is anything repugnant in the subject or context,
(@) -~ “Board” means the Bihar Property Tax Board;
(b) = “Fund’ means the Bihar Property Tax Board Fund referred to in section’ 19;
(©) “Govermment” means Government of Bihar
(d) “Municipality” means a Municipal Corporation or Municipality or Nagar Panchayat as
defined in the Bihar Municipal Act, 2007.
(e) “Notification” means a notification published in the Official Gazette of the State
Government;
) "Property Tax” means the Holding Tax based on the annual rental value of lands and
buildings determined and to be levied under the Bihar Municipal Act, 2007
(g) “Regulations” means regulations made under Ruie 21;
(h) (“State Government” means the State Govemment of Bihar.

(2) Words and expressions used in this Act but not defined shall have the same meaning as
assined to them in the Bihar Municipal Act, 2007
3 Establishment of the Board - _
The State Government may, by notification, establish, for the purposes of this Act, a Board
to be called the Bihar Property Tax Board.
4 Composition of the Board —

(a) The Board shall consist of a Chairperson, two members and a Secretary.

(b) The Chairperson shall be a person who is or has been an officer of the State
Government not below the rank of Secretary to the Government.

(c) The other members shall be those having knowledge and experience in the fields of
municipal administration, and valuation of properties or property tax assessment for a
minimum period of 5 years in any Municipal Corporation in India on a position not
lower than the rank of class | officer in the State Govermment.

(d) Chairperson and Members of the Board shall be appointed by the State Government
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(9)

inially for a period of 5 years and their appointment may be extended for a further period
up to 5 years by the State Govemment. provided that Chairman. members and
Secretary of the Board shall not be above the age of 62 years at the time of their
appointment and shall not hold the office beyond the age of 65 years, imespective of
their tenure of appointment.. The terms and conditions of their service, including salaries
and allowances, shall be such as may be determined by the State Government

The person appointed as Chairperson or Member of the Bihar Property Tax Board may,
by writing under his hand addressed to the Principal Secretary, Urban Development
and Housing Department, State Government of Bihar resign his office: and

The person appointed as Chairperson or Member of the Bihar Property Tax Board may
be removed from office in the manner as specified by the State Government.

The Secretary of the Board shall be appointed by the State Govemment from the existing
pool of officers or .from outside in consultation with the Chairman of the Board.

5 Validation — Notwithstanding anything contained elsewhere in these Rules. no action of the
Board shall be invalid or otherwise called in question merely on the ground of the existence of any
vacancy in the office of the members of the Board.

6 Roles and Responsibilities of the Board: - The Board will act as an advisor to the State
Government in respect of optimizing assessment, collection and recovery of Property Tax
by Urban Local Bodies in the State.The key roles and responsibilities are

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)
©)

(10)

To undertake directly or through an agency, enumeration of all iands and buildings in
- each municipality once in five years to widen the tax net and maintain an updated

database of properties in the urban local bodies in the state based on this periodical
survey;
Suggest the State Government methods and procedures for review and updating the

rental values or market values of lands and buildings every 5 years or earlier:
Suggest measures for making the Holding Tax system more buoyant;

To review and evaluate performance of each ULB in regard to assessment of land
from Holding Tax against a pre-determined target and suggest improvements on a
continuous basis;

Drawing from best practices elsewhere, suggest and ensure implementation of
innovative methods of tax collection;

Ensure transparent procedure for valuation of properties in accordance with provisions in
the Bihar Municipal Act, 2007;

Based on the experience of tax administration in the State, suggest required changes
in reievant Sections in the Act, Rules and Bye-laws from time to time;

Publish the annual work plan in the Official Gazette of the Government;

Render such advice on valuation of properties to a Municipality as the State Govermment
may, from time to time, require it to do or as the Board may consider necessary for

carrying out the purposes of this Act; and

Undertake directly or through any institution, training of officers and empioyees of
Municipalities as the State Government may direct or as the Board may consider necessary
for camrying out the purposes of these Rules.

The Property Tax Board will make recommendations to the State Government regarding
provisions mentioned in Rule 6 and the State Government will pass necessary orders to
make the recommendations mandatory for the ULBs.
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7 Organisation -

(1) The Board may be organised into two Sections such as Administration section, and
Valuation section. Each Section may further be divided into Sub-sections as needed and

appropriate.

(2) The Board may establish regional offices in the state with appropriate staff with the
prior approval of the State Government;

(3) The Board may reorganize its depariments and regional offices from time to time as
required to implement the provisions of these Rules.

8 Staff of the Board —

(1) The State Government may create such posts of officers and émployees as it may
deem fit and fill such posts.

(2) The terms and conditions of service including salaries and allowances of the staff
appointed under Sub-Rule (1) shall be determined by the State Government.

(3) WmamemmysumwdmeSHeGomasﬂESHeGWWMmay
make available and they shall be governed by such terms and condttions of service as
determined by the State Govemment.

(4) The staff refemmed to in Sub-Rule (1) shall be under the administrative and disciplinary
control of the Board. | ' '

9. Owner or occupier to file statement —

Every owner or occupier of any land or building, who is specifically directed by the Board, shall
file a statement before the Board in such manner and within such time specifying such
particulars as may be prescribed by regulations.

ey

10. Determination of valuation and its duration —

(1) The State Government shall, from time to time by notification, specify the municipality
where the general valuation of lands and buildings shall be made by the Board, in
accordance with relevant provisions in the Bihar Municipal Act, 2007

Provided that the Board may make, subject to such conditions as may be prescribed, general
valuation of lands and buildings in the municipality as aforesaid under its superintendence,
direction and control on payment of such remuneration by the Municipality as it may
determine, and every such valuation shall be deemed to have been made by the Board.

(2) The valuation made by the Board shall become operative with effect from such date, as the
State Government may, by notification, appoint in this behalf and shall remain in force in
respect of such area for a period of five years and may be revised thereafter for successive
period of five years:

Provided further that the valuation of lands or buildings in any municipality made in
accordance with the provisions of the Bihar Municipal Act, 2007 or the Rules made there under
or any other law shall remain in force for the period for which it was made under the Bihar
Municipal Act, 2007, or any other law, as the case may be.

(3) Board shall suggest valuation methods for properties newly erected, reconstructed, or
altered or improved in any Municipality
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11 Power to enter into land or building - (1) Any officer of the Board, when so authorised by it in
writing, may, without giving any previous notice to the owner, or the occupier, of any
land or building, enter into such land or building and make an inspection or survey, or
take measurements, thereof for the purpose of valuation.

(2) If such entry is refused, or any objection to such entry is made, the officer authorzed under
Sub-Rule (1) may give notice in writing to the owner or the occupier of such & or building
of its intention to enter into such land or building, and the owner or the occupier of such
land or building shall, upon such notice being duly served on him, give all facilities as may
reasonably be expected from him to give such officer for entering into such land or building
& for making inspection or survey, or for taking measurements thereof, as the case maybe,
for the purpose of valuation.

12 Fund of the Board — (1) The Board shall have a Fund to be called the State Property Tax Board

Fund to which shall be credited

(1) such moneys as may be paid to the Board by the State Government or any other
authonty or agency, ard

(ii) such moneys as may be paid to the Board by the Municipalites, and other local authorties
under Rule 13,

(2) All moneys received by the Board shall be deposited in one or more nationalized banks as
prescrbed

13 Payment to the Board by Municipalities - (1) The Municipality, in respect of which notification under
Sub-Rule (1) of Rule 10 has been issued, shall pay to the Board such proportion of the
expenditure as incurred by the Board on account of valuation and determination of

Property Tax, as the case may be,

(2) The Board shall calculate the amount payable by the Municipality under Sub-Rule (1) and
require the concerned Municipality to pay the amount within such time as may be determined

(3) i the amount is not paid within the prescnbed time, the Board may refer the matter to the
State Government and the State Government may pay the amount to the Board and
dec!uc:t the same from any grant payable by the State Government to the Municipality.

14 Expenditure incurmed on account of salaries and allowances including contingencies—
(1) The expenditure incurred by the Board for meeting the salanes and allowances

including contingencies of the Chairperson, Members, Secretary, officers and employees
serving under or for the Board shall be defrayed out of the Fund to be provided by the
State Government.

(2) The expenditure towards contingencies for undertaking nomal activities of the Board
shall be met out of the Fund provided by the State Government.

15  Annual Report- The Board shall prepare an annual Report of its activites during the year in such
form as may be prescribed by the State Govemment for submission to the State Government.

16 Budget -
(1) The Board shall prepare each year in such foom and within such time, as may be

prescribed, budget in respect of the ensuing financial year, showing the estimated receipts
and expenditure and shall forward a copy of the same to State Government for
approval.

(2) The State Govemment may, in according such approval, make such additions,
alterations, and modifications as it thinks fit.

Provided that before making such additions, alterations or modifications the State
Government shall give the Board an opportunity to express its views thereon with such

penod as may be prescribed

17 Expenditure and accounts — (I) The Board shail have the same financial powers as are
exercisable by the Secretary or a Head of the Department of the State Government.
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Matters beyond such financial powers shall be referred by the Board to the State

Govemment for decision.
(2) The Board shall keep accounts of all receipts and expenditure, and prepare annual
accounts in such manner as may be prescribed.

18  Audit — (1) The Board shall cause its accounts to be audited annually by an auditor fo be
appointed by the State Government and the auditor so appointed shall have the nght
to demand the production of books of accounts, documents and other papers of the

Board.
(2) The annual accounts prepared as per the provisions of Sub-Rule (2) of Rule 17 shall be

placed to the auditor for audit. As soon as the accounts have been audited, the Board
shall send a copy thereof together with a copy of the report of the auditor to the State

Government.
(3) The Board shall comply with such directions of the State Govemment which it may, after

perusal of the report of the auditor, think fit to issue in this behalf.
(4) The Board shall pay out of the Fund such sum as may be determined by the State

Government by way of fees, if any, for such audit.

19 Delegation of powers and functions by Beard — (1) The Board may delegate any of ifs powers and
. functions mciud:ng financial powers to the Chairperson of the Board by a resolution

adopted by it in this behalf except the powers under Rules 7 and 8.

(2) The Board may also delegate any of its powers or functions to the Secretary or any officer of
the Board by a resolution adopted by it in this behalf.

20 Members, 0lﬁcem and employees to be public servants -- The Chairman and every member of the

Board and every officer or employee of the Board shall, when acting or purporting to act under the
~ provisions of these Rules, be deemed to be a public servant within the meaning of Section 23 of

the Indian Penal Code 1860 (Central Act No. 45 of 1860).

21 Power to make regulations —
(1) The Board may, with the previous approval L'Jf the State Government, make regulations

consistent with the provisions of these Rules.

(2)The State Government may, in according such approval, make such additions, alterations and
modifications therein as it thinks fit -

Provided that before making such additions, alterations or modifications the State Govemnment
shall give the Board an opportunity to express its views thereon within such period not exceeding
two months as may be specified by the State Government.

All regulations made by the Board and approved by the State Government shall be published
in the Official Gazette.

By Order of the Governor of Bihar

Urban Development and Housing
Department



Memo NoJOZ.0. UD&HD /  Patna, dated % ﬂ;‘zp

Copy to Superintendent, Secretariat Printing Press, Gulzarbagh, Pa Gazette Cell Finance
Department, Patna, Bihar with C.D. for publication in an extra ordinary issue of the Bihar
Gazette.

He 1s requested to make available 200 copies of published Gazette for official use

immediately.
7 f:‘v’ iyl ﬂf,
/;c'retary

Urban Development and Housing Department

Memo NoJ 032 jup&HD Patna, dated 2.4 |4 217&3
Copy to — Divisional Commissioner, Patna Magadh, Bhagalpur, ut, Saran, Munger Kosi and

Pumea/District Magistrates for information and necessary action.

AUV
Urban Development and Housing Department

' Memo NoJ & Zupesn Patna, dated 94 Y))

Copy to - All Chief Councillors/Deputy Chief Councillors/All M%cipal Commissioners/All
Municipal officers/All Municipal Corporations/All Municipal Councils/All Nagar Panchayats for
information and necessary action.

Memo No. )O}%&Pﬂ) /Patna, dated %/9])

Copy to — Principal Secretary to the Hon’ble Chief Minister/ anate Secretary to Hon’ble
Minister, Urban Development and Housing Department, Patna, Bihar for information and

necessary action.




